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The Management Commentary on the Capital Group of
J.W. Construction Holding S.A for the first half of 2011.

1. Introduction.

J.W. Construction Holding S.A., a joint-stock compadomiciled in ZAbki (“the Parent
Company”), registered with the Register of Compswuethe National Court Register under
number 0000028142, whose registration files are kgpthe District Court for the Capital
City of Warsaw, 14th Business Division of the NaabCourt Register, is the parent company
of the Capital Group of J.W. Construction HoldingnSthe “Capital Group”).

The Company was entered into the Register of Comapanf the National Court Register on
16 July 2001, when a change in the name of the @agnwvas registered — from the then-
current “Towarzystwo Budowlano - Mieszkaniowe Batd®.A.” to the present “J.W.
Construction Holding S.A.

The Company was formed from transformation of Taystwo Budowlano - Mieszkaniowe
Batory Sp. z 0.0. domiciled ingBki, established on 10 February 1994. The transdtion of

a limited liability company into a joint stock compy, executed under a notarial deed of 28
December 2000, was registered by the District Ctarrthe Capital City of Warsaw, 16th
Business and Registry Division on 15 January 2001.

Share capital of the Company amounts to PLN 10g8%and is divided into 54,073,280
A-and-B-class ordinary bearer with a par value loON®.20 each.

2. The description of the structure of Capital Grop with an indication of entities
subject to consolidation.

As at 30 June 2011 the Issuer’s Capital Groupthadollowing structure:
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J.W Construction S.A (full consolidation)

J.W. Construction S.A., a joint-stock company daledtin Zagbki entered in the register of

enterpreneurs of the National Court Register utd®® number 0000290315. Share capital
of J.W. Construction S.A. amounts to PLN 11,526,608 is divided into 11,526,618 shares
with a par value of PLN 1,00 each. J.W. Construc8oA. took over the construction activity
of the Company. The Company holds 99.99% of shapéal of J.W. Construction S.A.

JWCH Produkcja Budowlana Sp. z 0.0. (full consdialg

JWCH Produkcja Budowlana Sp. z o0.0., a limited illgbcompany domiciled in Zbki
entered in the register of enterpreneurs of thaoNak Court Register under KRS number
0000300959. The Company holds 99.99% of its sh&bare capital of JWCH Produkcja
Budowlana Sp. z 0.0. amounts to PLN 15,495,000ismlivided into 309,900 shares with a
par value of PLN 50,00 each. The business of JW@btilkcja Budowlana Sp. z 0.0. is
production of building prefabricated units.

JW Projekt Sp. z 0.0.(full consolidation)

JW FrojeKt Sp. z 0.0., & limitea naiity compamgmiclied In vwarsaw enterea In tne register
of enterpreneurs of the National Court Registeereat in the register of enterpreneurs of the
National Court Register 195210 on 20 February 200% Company holds 99.99% of its

shares. Share capital of JW Projekt Sp. z o0.0. atsado PLN 1,155,060 and is divided into

5,775 shares with a par value of PLN 200 each. Ausness of JW Projekt Sp. z o0.0. is

architecture and designing.

Construction Invest Sp. z 0.0. (full consolidation)

Construction Invest Sp. z 0.0., a limited liabildgmpany domiciled in gbki entered in the
register of entrepreneurs of the National Court i®eg entered in the register of
enterpreneurs of the National Court Register 250688 February 2006. The Company holds
100% of its shares. Share capital of Constructiwedt Sp. z 0.0. amounts to PLN 50,000 and
is divided into 100 shares with a par value of PROD each. The business of Construction
Invest Sp. z 0.0. is own real estate developmedtsaiie. Construction Invest Sp. z 0.0. was
established to purchase real estate, apply fodimgilpermits and then transfer the real estate
with the corresponding building permit to the Comypa

TBS Marki Sp. z 0.0. (full consolidation)

TBS Marki Sp. z 0.0., a limited liability compangmiciled in Warsaw entered in the register
of enterpreneurs of the National Court Registeereat in the register of enterpreneurs of the
National Court Register 65232 on 28 November 200 Company holds 99.99% of its
shares. Share capital of TBS Marki Sp. z 0.0. artsotmPLN 13,360,000 and is divided into
26,720 shares with a par value of PLN 500 each. WB&i Sp. z 0.0. was established as a
social building society, within the meaning of thet on Some Forms of Supporting Housing
Building Projects. TBS Marki Sp. z 0.0. is an inegesponsible for implementation of four
projects i.e. “Lisi Jar”, “Marki V”, “Warszawa Bialcka” and “Sochaczew, ul. Pitsudskiego”.
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Lokum Sp. z 0o (full consolidation)

Lokum Sp. z 0.0., a limited liability company domed in Warsaw entered in the register of
enterpreneurs of the National Court Register edtanethe register of enterpreneurs of the
National Court Register 170570 on 20 August 2008e Tompany holds 99.99% of its
shares. Share capital of Lokum Sp. z 0.0. amoord.N 3,778,500 and is divided into 7,557
shares with a par value of PLN 500 each. LokumzSp.0. is a special purpose vehicle. An
investment project — “Willa Konstancin” in Konstamgleziorna was implemented under its
structures.

Project 55 Sp. z 0.0. (full consolidation)

Project 55 Sp. z 0.0., a limited liability compathgmiciled in Warsaw entered in the register
of enterpreneurs of the National Court Registeeret in the register of enterpreneurs of the
National Court Register 139665 on 22 November 200% Company holds 100% of its
shares. Share capital of Project 55 Sp. z 0.0. atado PLN 7,528,500 and is divided into
15,057 shares with a par value of PLN 500 eachieEr®5 Sp. z 0.0. is a special purpose
vehicle conducting developer activity. An investmeproject — “Gorczewska” was
implemented under its structures.

Interlokum Sp. z 0.0. (full consolidation)

Interlokum Sp. z 0.0., a limited liability compadgmiciled in Warsaw entered in the register
of enterpreneurs of the National Court Registeereut in the register of enterpreneurs of the
National Court Register 170216 on 18 August 2008 Tompany holds 100% of its shares.
Share capital of Interlokum Sp. z 0.0. amountslih B0.000 and is divided into 7,557 shares
with a par value of PLN 500 each. Interlokum Spm.a. is a special purpose vehicle. An

investment project — “Rezydencja na Skarpie” in ¥dar was implemented under its

structures.

Deweloper Sp. z 0.0. (full consolidation)

Deweloper Sp. z 0.0., a limited liability companynticiled in Siemianowic&laskie entered

in the register of enterpreneurs of the NationalUr€dregister entered in the register of
enterpreneurs of the National Court Register 17@922 August 2003. The Company holds
99% of its shares. Share capital of Deweloper Sp.oz amounts to PLN 50,000 and is
divided into 100 shares with a par value of PLN 8a@@h. The business of Deweloper Sp. z
0.0. is road construction. In the structure of @apital Group it was assigned the role of the
general contractor of a housing estate in Katowice.

J.W. Construction International Sp. z 0.0 (fulhsolidation)

J.W. Construction International Sp. z o0.0., a laditliability company is registered in the
territory of Russia. The Company holds a 100% sfsihare capital. The business of J.W.
Construction International Sp. z 0.0. is investrsemt housing building industry in the

territory of the Russian Federation. Presentlyuilds a housing estate — “Victoria Park” in

Kolomna near Moscow.
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Porta Transport Sp. z 0.0. in liguidation (full cgmiidation)

Porta Transport Sp. z 0.0., a limited liability qoemy domiciled in Szczecin entered in the
register of enterpreneurs of the National Court i®eg entered in the register of
enterpreneurs of the National Court Register KR®0QG7420. Share capital of Porta
Transport Sp. z o0.0. is divided into 258,308 shaviék a par value of PLN 100 each. The
business of the company was transport servicesiq@dvto Porta Szczeska Nowa
Sp. z 0.0. in the territory of the Szczecin shipyand forwarding services in the country and
abroad. The Company holds 100% of its share capital

JWCH Budownictwo Drogowe Sp. z 0.0. (full consdiog

JWCH Budownictwo Drogowe Sp. z 0.0., a limited iid§p company domiciled in Zbki
entered in the register of enterpreneurs of theoNak Court Register entered in the register
of enterpreneurs of the National Court Register 0299665 on 21 February 2008
on 21 February 2008. The Company holds 99.99% soflitares. Share capital of JWCH
Budownictwo Drogowe Sp. z 0.0. amounts to PLN 460,8nd is divided into 9,000 shares
with a par value of PLN 50 each. The business oEBMBudownictwo Drogowe Sp. z 0.0. is
road construction and construction of infrastruetur

Yakor House Sp. z 0.0. - formefr@dek Wypoczynkowy “Ogoniok” (full consolidation)

Yakor House Sp. z 0.0., a limited liability companigmiciled in Sochi, Russian Republic.
The Company holds 70% of its share capital amogramRBL 10,500,000. Yakor House Sp.
Z 0.0. owns real estate in the territory of Sochindich it prepares a housing and commercial
investment project.

Business Financial Construction Sp. z 0.0. - BF@ Gubject to consolidation)

Business Financial Construction Sp. z 0.0., a &dhiiability company domiciled in Warsaw
entered in the register of enterpreneurs of theoNak Court Register entered in the register
of enterpreneurs of the National Court Register6¥®on 24 May 2002. The Company holds
99.99% of its shares. Share capital of Businesari€ial Construction Sp. z 0.0. amounts to
PLN 4,347,000 and is divided into 8,694 shares witpar value of PLN 500 each. The
business of Business Financial Construction Spozie to serve sales of apartments built by
the Company and other companies of the Group.

Polonia S.S.A (not subject to consolidation)

Polonia S.S.A a sports joint-stock company donmicile Warsaw entered in the register of
enterpreneurs of the National Court Register edtanethe register of enterpreneurs of the
National Court Register 173656 on 19 September 2008 Company holds 100% of its
shares. Share capital of Polonia S.S.A. amounBLt 1,544,000 and is divided into 5,000
A-class registered shares with a par value of PON éach and 10,440 B-class registered
shares with a par value of PLN 100 each.
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J.W. Construction Bulgaria (not subject to consalidn)

J.W. Construction Bulgaria EOOD was registeredhgyNlunicipal Court for Sofia (Bulgaria)
on 8 October 2007 under name J.W. Construction &i#geOOD domiciled in Sofia
(a Bulgarian law company — equivalent to a Polisfitéd liability company). The Company
holds 500 (five hundred) shares with a par valuB@GN 10 (ten) each and the total value of
BGN 5,000 (five thousand) in J.W. Construction Bulg EOOD. The said shares constitute
100% of its share capital. The Company plans tolempnt investment projects in the
territory of Bulgaria through J.W. Construction Batia EOOD.

Saspol Infrastructure Sp. z 0.0. (not subject tosotidation)

SASPOL INFRASTRUCTURE Sp. z 0.0., a limited liatyilicompany domiciled in gbki,
entered in the register of entrepreneurs of theoNak Court Register entered in the register
of enterpreneurs of the National Court RegisterO33%050 on 21 February 2010. The
company holds 25% its share capital. Share captaSASPOL INFRASTRUCTURE
Sp. z 0.0 amounts to PLN 5,000 and is divided ii® shares with a per value of PLN 50,00
each. SASPOL INFRASTRUCTURE Sp. z.0.0 is a speguapose vehicle made up of
foreign partners through which, the Company, togethith these partners, will take part in
tenders for the realization of works connected withastructure.

Stadnina Mazowiecka Sp. z 0.0. (full consolidation)

Stadnina Mazowiecka Sp. z o.0. a limited liabiittympany domiciled in gbki, entered in the
register of enterpreneurs of the National Courtifegon 3 January 2007. The company
obtained 100% its share capital on 30 June 20l1@reSbtapital of Stadnina Mazowiecka
Sp. z 0.0. amounts to PLN 50,000 and is divided D00 shares with a nominal value of
PLN 0,50 each.

Sami Tito Architects Polska Sp. z 0.0 (not conateid)

The Company Sami Tito Architects Sp. z 0.0 domitile Zgbki was entered in the register of

enterpreneurs on 9 January 2011, under KRS nuBW&90 whose share capital amounts to
PLN 5.000 and is divided into 100 shares with ay@ue of PLN 50 each. The business of
Sami Tito Architects Polska Sp. z 0.0 is architeztand designing. The Company took
control of Sami Tito Architects Polska Sp. z o.dume 2011.

3. Principles of preparing the semi-annual consolated financial statements

The principles of preparing the consolidated finahstatements are described in the financial
statements under “Accepted principles (policy) @faunting”.
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4. Selected financial figures presenting the key ams of the summary financial
statements for the period of six months.

Below there are presented selected financial data the consolidated and separate financial

statements (also translated into EUR).

Consolidated 30 -06 -2011 31-12-2010
balance sheet item PLN EUR PLN EUR

Total Assets 1,340,840 336,339 1,382,179 349,009
Non-current assets 593,524 148,880 570,564 144,071
Current assets 747,325 187,459 811,616 204,938
Total Equity and

Liabilities 1,340,849 336,339 1,382,179 349,009
Equity 487,585 122,306 462,891 116,883
Non-current

liabilities, 423,114 106,134 414,418 104,643
Current liabilities 430,151 107,899 504,872 127,483

Consolidated income

1 January 2011 - 31 June 2011

1 January 2010 - 30n& 2010

statement item PLN EUR PLN EUR
Net revenues from
sales of products,
goods and materials 218,720 55,131 241,154 60,225
Costs of products,
goods and materials
sold 153,430 38,674 172,842 43,165
Gross profit (loss) on
sales 65,290 16,457 68,312 17,060
Selling expenses 12,649 3,188 11,421 2,852
Overhead expenses 17,308 4,363 12,911 3,224
Profit (loss) on sales 47,585 11,982 43,981 10,984
Operating profit (loss 47,208 11,899 48,677 12,156
Gross profit (loss) 30,781 7,759 39,349 9,827
Income tax 6,076 1,532 7,316 1,827
Net profit (loss) 24,705 6,227 32,032 8,000

Issuer’s balance 30 -06 -2011 31-12-2010

sheet item PLN EUR PLN EUR

Total Assets 1,189,48)/ 298,371 1,250,870 315,852
Non-current assets 489,759 122,851 459,792 116,100
Current assets 699,727 175,520 791,078 199,752
Total Equity and
Liabilities 1,189,487 298,371 1,250,87( 315,852
Equity 491,021 123,168 472,795 119,384
Non-current liabilities 275,801 69,182 261,564 66,047
Current liabilities 422,66H 106,021 516,510 130,422
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Consolidated income| 1 January 2011 - 31 June 2011 1 January 2010 - 30n& 2010
statement item PLN EUR PLN EUR

Net revenues from

sales of products,

goods and materials 199,464 50,277 215,578 53,837

Costs of products,

goods and materials

sold 147,720 37,234 158,113 39,487

Gross profit (loss) on

sales 51,744 13,043 57,464 14,351

Selling expenses 12,488 3,148 11,174 2,791

Overhead expenses 12,106 3,052 7,029 1,755

Profit (loss) on sales 39,352 9,919 39,261 9,805

Operating profit (loss 38,954 9,819 43,395 10,837

Gross profit (loss) 22,669 5,714 38,293 9,563

Income tax 4,444 1,120 7,626 1,905

Net profit (loss) 18,2264 4,594 30,667 7,659

Financial ratios of both the Company and the wi@eup are on a satisfactory, safe level.
Also the liquidity ratios prove safe financial flsvand at the same time reflect the ability of
the Company and the whole Group to serve currahtiilies.

Financial ratios of the Capital Group
30/06/2011
Net profit margin on sales
Net profit/loss 11.21%
Revenues from sales
Liquidity ratios |
otal currgnt Ialls_sets 1.74
current liabilities
Liquidity ratios I
total current assets- inventories
— 1.63
current liabilities
Liquidity ratios Il
Cash and cash equivalents
——— 0.10
current liabilities
equity-to-fixed-assets
Equity
fixed assets 0.82
Debt rate
long-term liabilities + current
liabilities 63.66%
Total liabilities
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Financial ratios of the Parent Company
30/06/2011
Net profit margin on sales
Net profit/loss 9.14%
Revenues from sales
Liquidity ratios |
otal curre_:nt _a_ls_sets 1.66
current liabilities
Liquidity ratios I
total current assets- inventories
— 1.62
current liabilities
Liquidity ratios Il
Cash and cash equivalents
——— 0.09
current liabilities
equity-to-fixed-assets
Equity
fixed assets 1.00
Debt rate
long-term liabilities + current
liabilities 58.72%
Total liabilities

5. Activity of the Group and major events in the fist half of 2011.
The following important events took place over pleeiod of time covered in this report:
Corporate Affairs

The Extraordinary General Meeting

On 29 June 2011 the Annual General Meeting wad, lwahich approved unitary financial
statements, consolidated financial statements f0L02 reports on activities of the
Management Board of the Company and its Capital@end gave discharge to the members
of the Company, appropriated the profit by allaogii entirely for a supplementary capital of
the Company. In addition, the resolutions on thange in the number of members of the
Supervisory Board from six to five were taken, Mtarcin Michnicki was appointed as the
Vice Chairman of the Supervisory Board and resohgion the merger of the Company with
its subsidiaries were passed: Project 55 Sp. zwatlo its seat in Warsaw, Interlokum
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Sp. z 0. with its seat in Warsaw, Stadnina MazokaeSp. z 0.0 with its seat imlki and
Construction Invest Sp. z 0.0 with its seat k.

Supervisory Board

On 1 June 2011, Mr. Henry Pietraszkiewicz, who hbl position of the Vice Chairman of
the Supervisory Board resigned from his functiangersonal reasons.

Due to the Resolution No 25 which was taken byAheaual General Meeting on 29 June
2011 relating to changes in the number of the Sugey Board members, there was no new
person appointed to the Supervisory Board, andptigtion of the Vice Chairman of the
Supervisory Board was entrusted to Mr. Marcin Mickn

Accordingly, the Supervisory Board as at 30 Juriel28as as follows:

Jozef Wojciechowski — the Chairman of the Superyi®oard
Jozef Oleksy — the Vice Chairman of the Supervi®wgrd
Marcin Michnicki — the Vice Chairman of the Supey Board
Andrzej Podsiadto — The Member of the Supervisaogar
Jarostaw Krol — the Member of the Supervisory Board

Management Board

Due to termination of the Management Board's tefrafiice, the Supervisory Board, at the
meeting which took place on 1 June 2011, appoiried Board in the number of four
members for another term:

On behalf of the Supervisory Board the followingmiers were appointed:

Mr. Tomasz Panabgs - Vice President of the Management Board

Mr. Wojciech Rajchert - the Member of the Managati&goard

On the basis of personal rights of a shareholder dids more than 50% of the shares the
following persons were appointed:

Mr. Marek Samarcew - the Member of the ManagerBesatrd

Mr. Robert Wojcik - the Member of the ManagementRI

Concluding loan agreements

On 18 February 2011, the Company concluded arsimant credit agreement in the amount
of PLN 33 milion to finance the investment of "G#iee Centrum” at Tymienieckiego Street,
L 6dz with Invest Bank S.A. The repayment date was s8loMarch 2013.

On 28 April 2011, the Company concluded a revolvingdit agreement in the amount of
PLN 10 million with Bank Polskiej Spotdzielcg S.A. The repayment term is set
on 27 April 2012.

On 28 April 2011, the Company concluded an ovetdesfreement in the amount of
PLN 10 million with Bank PKO BP. The repayment taeset on 27 April 2012.

10



The Management Commentary on the Capital Group of
J.W. Construction Holding S.A for the first half of 2011.

On 05 May 2011, the Company concluded an overdagfeement in the amount of
PLN 13 million with Bank Ochrongrodowiska S.A . The repayment term is set on 3GIApr
2012.

On 30 June 2011, the Company concluded an investonedit agreement in the amount of
PLN 19 million with Getin Noble Bank S.A to finam¢he implementation of the investment
at Swiatowida Street, Warsaw. The repayment termti®s0 December 2013.

Concluding annexes to loan agreements

On 18 March 2011, the Company concluded an Anndkeoworking capital credit granted
by Bank Polskiej Spotdzielczoi S.A in the amount of PLN 30 million, dedicateat the
purchase of a property located at SpokojnasnaeStreet, Gdynia. By virtue of the Annex,
credit legal collaterals in the form of the mortgagstablishment on the property credited
were changed.

On 31 March 2011, the Company concluded an Annethéoinvestment credit granted by
Bank PKO BP S.A in the amount of PLN 66,803,028/idated for the financing of the
implementation of "Czarny Potok" investment in Kigan Zdréj. By virtue of the Annex, the
credit use period and repayment date were postpoflee final repayment date is set
on 31 July 2019.

On 31 March 2011, and then on 29 June 2011, thaidiaby J.W Construction S.A

concluded Annexes to the overdraft credit agreemdrich was granted by Bank PKO BP
S.A in the amount of PLN 7,000,000. By virtue oétAnnex, the repayment term of the
credit was postponed and set on 31 March 2012.

On 22 April 2011, the Company concluded the Anreethe overdraft facility agreement with
Invest Bank S.A . In virtue of the annex, the loaue was raised to PLN 15.000.000 and
repayment date was postponed until 25 April 2012.

On 30 June 2011, the Company entered into the >Atmé¢he credit agreement granted by
Millennium Bank S.A to finance the commercial @stment of "Jerozolimskie Point" at
Al.Jerozolimskie / Badylarska Street, Warsaw. Bgtug of the Annex, the loan value was
raised to PLN 23.000.000 and repayment date wap@asd until 31 December 2021.

Credit Repayment

On 31 March 2011, the Company has made a full mapay of revolving working capital
loan granted by the Bank PKO BP SA in the amoun®bN 67 million which was dedicated
to finance "Lewandow II" investment at Lewand®&treet, Warsaw.

On 29 April 2011, the Company has made a full repayt of a credit granted by the Bank

Polskiej Spotdzielczai S.A in the amount of PLN 50 million which waedicated to
finance "Bursztynowe Osiedle" investment at KorkadBtreet, Warsaw.

11



The Management Commentary on the Capital Group of
J.W. Construction Holding S.A for the first half of 2011.

Payment of interest on bonds

On 25 March 2011 and 27 June 2011, the Companylmaid interests, which the Company
issued on 25 June 2010 in the total number of 136€es. Interests were paid in accordance
with a rate based on 3M WIBOR plus a margin pegat Bonds on which interests were
paid, are long-term, unsecured, with a nominal @@iuPLN 100,000 each. Maturity date was
set as at 25 June 2013

Granting the guarantee

On 23 June 2011, the agreement was concluded ichwhe Company granted the guarantee
to Klosters Beteligungsgesellschaft GmbH, withséat in Kempen ("Buyer”) in respect of
the sale agreement for the benefit of the afodesality by Sezam Il Closed Investment Fund
and J.W. Consulting Sp. z.0.0 J.W. 5 - Partnerbimiped by shares - with its seat in Warsaw
(the "Seller") of shares representing 100% of theres capital of the company operating under
the name J.W Agro Ltd. with its seat in NowogardVfA"). The company ensured that all
statements submitted by the sellers in the saleeaggnt are true and correct and do not
mislead in any significant scope that is coveredthgm, while ensuring fulfilment of
obligations of the Sellers which result from theesgnent. The buyer, in case of untrue and
incomplete data, or if the assurance provided isleading in a significant way about the
condition of JWA or purchased shares, has the tgltlemand the restoration which would
have occurred if the assurance was consistent théhtruth, to pay an amount of money
required to bring the state to a consistent oné& whe provision of the agreement, or to
demand a reduction in selling price. The value bé tsale agreement amounts to
PLN 57,000,000. The buyer is entitled to file airdlan the Sellers in case of assurances on
public law liabilities within 10 years, and the tr@sthin 2 years from the date of the contract.

Acquisition of land

On 29 March 2011, the Company concluded a prelingiagreement on acquisition of the
right of perpetual usurfuct of land plots with nuenbNo. 3 / 1 and 3 / 3
(g WA4M/00162186/5) with a total area of 81,185 lm@ated in Warsaw in Kasprzaka 29/31
Street and the title to buildings and structuresated on the property with
VIS Investments Limited liability company Limite@ipt-stock partnership with its seat in
Warsaw. The amount of the agreement was set for Re&N 173,980,000
PLN 176, 914,183.17 gross). The agreement wadwabeat under the condition precedent in
the form of entry into force (in accordance withigle 29 paragraph.l of the Act of 27 March
2003 on Spatial Planning and Development) of zZpplan covering an area of a real estate,
which in relation to property will stipulate proiess and parameters of the development not
worse than indicated in the letter annexed tactivract, but no later than until 31 December
2011. The Company is planning to implement a mpe=idential-office-service development
on the real estate.

On 7 April 2011 the company won a tender organibgdthe trustee in bankruptcy of
"Buditalia” Sp. z oo in liquidation bankruptcy witts seat in Lodz for the purchase of
ownership of a plot with No. 104 / 5 with the afa7,014 m2 located in Lodz, at Ks. Bp.
Tymienieckiego 16 and for which a land and mortgegggster with No. LD1M/00111879/7
lis kept. The purchase price was set for the amolirPLN 4,247,000 gross. The maximum
term for concluding a sales contract was set4faronths from the date of selection of the
winning tender.

12
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Conclusion of a significant agreement

On 17 January 2011, the Company concluded an agrgemith a subsidiary of J.W.
Construction S.A with its seat imBki which subject is a complex construction in ystem

of a general construction of the investment of adig estate "L ad Tymienieckiego 11" in
t6dz, a plot with number 96/3; 96/7, 96/8 within S -G®nsisting of nine multi-family
buildings with garages, parking lots and necessdrgstructure for the network, connections,
heating substations, roads, parking lots, sidewajieenery and landscaping elements with a
connection to the infrastructure with obtainingamtupancy permits ("the Agreement "). The
term of obtaining the occupancy permit was defined the Agreement and set
on 30 September 2012. The remuneration for the éxgemt performance was agreed for the
amount of PLN 35,441,434.60 net, equal to a fixeel fompensation based on a scope of
works.

On 24 May 2011, a subsidiary of J.W Constructiod 3uith its seat in Zbki ( the
"Contractor") concluded an agreement with J.W WaoBpotka z 0.0 with its seat imglaki
with the amount of net PLN 80 million. The subjeuft the agreement is a complex
construction, performed by the Contractor, in thgtesm of a general construction of a multi-
family building with services, underground garagel aecessary technical infrastructure in
the scope of networks, connections, heating substtroads, parking lots, sidewalks,
greenery and landscaping elements with a connetidhe infrastructure with obtaining an
occupancy permit according to submitted projectudoentation, on a real estate which is in
perpetual usurfuct of the Investor, located in Vdarsin Wronia 45 Street constituting a plot
of land with register number 10 with an area &7& m? for which the District Court for
Warsaw-Mokotow, X Division of Land Registry maimai land and mortgage register
No. WA4M/00138852/8. The term of completion of wery the Contractor was defined in
the Agreement and set on 25 March 2013, the datbtiining the occupancy permit is set
for 60 days after completion of works.

A building permit

On 22 February 2011, the Company received the idacan building permit for an office-
service-residential building of "Nowa Dana" with anderground garage at Wyzwolenia /
Odziezowa Street in Szczecin. The designed building weitinsist of approximately
34,077 m2 of UFA. The permit is final.

On 04 March 2011, the Company received the decmiohuilding permit for a multif-family
residential building at Jarocégkiego Street in PozhaThe permit is final.

On 15 April 2011, the Company received the decisiorbuilding permit for 3 multi-family
buildings atSwiatowida Street in Warsaw. The permit is final.

On 10 May 2011, the Company received the decisiomwlding permit of a multi-family

housing estate - "Zielona Dolina" in the area ofiddcska and Ostrédzka Street in Warsaw.
The permit is final.
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Implemented investments

In the first half of 2011, the Company continuec threviously commenced projects:
,0siedle Centrum II" at Tymienickiego Street in &pdStoneczny Park I" stage 1, and "Willa
Park" - houses in £arow.

The company commenced building works and contintredl implementation of works
associated with the construction of networks andiang "Zielona Dolina I" investment.

After receiving the final decision on building petnthe Company commenced preparatory
works in the investment &wiatowida Street in Warsaw, where an estate congistf 184
units will be built.

The company realised 5 residential projects tageathth the total number of 1 411 flats and
12 single-family houses comprising 70,240 squargeaef UFS.

At the same time, construction works were beingdooted on commercial investment in
Warsaw with the number of 4,157 sqm of PUU at Badka Street and on " Czarny Potok"
hotel investment in Krynica Gorska with the numb&20,500 sgm of PUU. The Company
also commenced works on a commercial investmeniDEna” in Szczecin, which will have

34,077 nt of UFA.

The following investments were implemented in tingt half of 2011.

No. Housing investments Number of units

1 ,0siedle Centrum II", £6d 255

2 ~Stoneczny Park” 1st stage z@row 376

3 "Willa Park" - houses, @aréw 12

4 Zielona Dolina |, Warsaw 596

5 ,OsiedleSwiatowida”, Warsaw (preparatory works) 184
No. Commercial and hotel investments PUU

1 »~Jerozolimskie Point” Badylarska Street 4,157

2 »Czarny Potok” — Krynica Zdrgj 20,500

3 "Dana" - Szczecin 34,077

Investments planned

In addition to the continuation of ongoing investits the Company intends to expand its
offer with another new segment of the housing mtsjén the near future. Over the next two
years, the Company plans to launch housing invegsngith 6,382 units. The investments
which are planned to lauch are as follows:
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Housing investments which are
about to be launched in 2011

City/ District

Number of units/houses:

Jaroczyiskiego Street Poznha 183
Lewandéw Park , Lewandow Street Warsaw / Bigdat 208
Powstania Wielkopolskiego Street

(scheduled date to obtain a building Gdynia 57
permit 12/2011, there is a threat of

commencement)

Sochaczewska Street

scheduled date to obtain a buildin .

E)ermit 11/2011, there is a threat ofg Gdynia o1
commencement)

Ozaréw - houses faréw Mazowieck 10

Housing investments which are
about to be launched in 2012

City/ District

Number of units

Miasteczko Kasprzaka Kasprzaka

Wola, Warsaw 3,000
Street
Zielona Dolina Il, Zdziarska Street Warsaw / Biaka 901
Katowice , Tysiaclecia Street Katowice 550
Gdynia Spokojna Street Gdynia 452
Katowice , Baltycka Street Katowice 238
Antoniewska Street Warsaw / Mokotow 234
Berensona Street Warsaw / Bigia 234
Aluzyjna Il Warsaw / Biatatka 147
Odkryta Il Warsaw / Biatgka 82
Aluzyjna | Warsaw / Biat@ka 40

In addition, currently there are some preparatitmsthe implementation of next office
projects. The works are connected with designind abtaining appropriate permits and
decisions which allow to commence these investments

It is planned that in 2012 and in subsequent peribe implementation of the following

commercial investments will begin:

Planned commercial investments City/ District Usald Space
g;i;S;?CZkO Kasprzaka Kasprzaka Wola, Warsaw 72.055
Powstacow Slaskich Street Wroctaw 29,800
Pileckiego Street Warsaw / Ursynow 10,022
Zdziarska Street Warsaw / Biatkh 2,533
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Objectives and development prospects

The analyse of the property market and our ownepegices recognition of the Buyers prove
the right direction of our current action strateggt is focused on meeting our quite well-off
Clients needs. In connection with the foregoing, élativity of the Company in the scope of
housing building will be still developed by launchi new investments in a segment of
popular flats.

According to a document recently adopted by themSBP titled "The main problems,
objectives and directions of the program of promgpthousing development to 2020" in
Poland, there are still about 1.5 million homeskilag. The average wage in Poland is
sufficient for the purchase of 0.8 m2 of living spawhile in western Europe for 2-3 m2.
Accordingly, the Company's activities within hougigonstruction will be continuously
developed by launching new investments from thenseg of popular flats. The activity of
the Company will be based on attractively pricezhtmns, as well as on adjusting the size of
apartments sold to demand reported by the BuyEng& most often purchased units are two-
bedroom ones with an area of 40-45 m2.

Taking into account the above assumptions anddsffiitult situation in the mortgage market,
the Company offers its Clients flexible solutiomspurchase a flat. Within financing offer
there are programs that are adjusted to differemigs of Purchasers. The most innovative
solution dedicated especially to customers withergditworthiness, is the program “First
move in then buy”. The program allows the clieotsent a flat and then after a period of time
specified in the sale agreement to purchase itaf@rice that already includes a part of
incurred expenses for renting a flat. Moreover, @@mmpany has a very varied credit offer
prepared on the basis of preferential conditiortiad¢ed only to our Company’s Clients. The
premises that meet criteria for obtaining the dredthin the program “ Rodzina na swoim”,
which additionally extends the possibilities fondncing, predominate in the Company’s
offer.

Nowadays, the Company sees also some promisingbpiies of development activity in
the field of commercial building projects. In costien to this, the expansion of new and
attractive commercial investments in a few the bgjgcities in Poland such as Warsaw,
Wroctaw and Szczecin is planned.

Both in the previous half-year as well as in thevjpus periods, the Company was running
hotel activity. The current hotel accommodationgists of two and three star hotels that are
located in very attractive places in Poland. Thistar is being developed by enlargement and
modernization of the “Czarny Potok” hotel in Krgai Gorska obtaining the category “
Resort and SPA”.Ultimately, this building will befaur-star hotel with gastronomy facilities,
multifunctional conferences room and five-star SFaliness complex. Construction works
on this building object were commenced in the ey years and they are still being
pursued intensely.

A significant element in the Capital Group’s deyeteent strategy is the executive arm — J.W
Construction S.A. Through separating the Comparth wibuilding profile, the possibilities
of obtaining new, external contracts in the scopearks connected with , for example, road
infrastructure have significantly increased.
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The Group also continues the activities connectih eevelopment of Group Companies by
implementing strategic objectives such as:

Increasing a land bank by further attractive plotsluding those in the downtow of a
capital city),

Cutting costs among other things by shortening teriod of investment

implementation while using a new prefabricated yndduction technology under a
separated company — JWCH Produkcja Budowlana 8jm z

Carrying on the works connected with preparing mawestments by drawing up the
documents, including project documentation (J.WdktoSp. z 0.0) and applying for
building permits which will allow to smoothly launcfurther investments in the
future.

The Group Companies are also able to acquire fyarty contacts on the general building
market.

The company regardless of the situation on the etatikersifies risk through:

introducing the sale of office and commercial spacene offer

carrying on the housing investment projects in pgeg and preparing to launch new
ones

a broad commercial offer — including apartmentslydar immediate move-in.

Moreover, the following significant events occurding the reporting period:

Awards and prizes

During the period covered by this report, the failog awards and prizes were awarded to the
Company:

* J.W. Construction Holding S.A was awardétbusing Brand of the Year 2011- the first
place in the category "Property developer Warsaw."

* J.W. Construction Holding S.A was awarded thie tf Top Brand 2011. This award is
given within the national program of consumer - Ooser Laurel.

« Editorial staff of a monthly'Polish Market" and the Institute of Economics of Polish
Science Academy confirms that the compahy.W Construction Holding S.A is awarded

a certificate in the ranking of Polish companies aaceived the title oPearl of Polish
Economy in the category of Large Pearls for consistenteten of policy and enterprise’s
strategy as well as leader position among the ohgsamic and the most effective enterprises
in Poland 2010.
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6. Events which occurred after the date of drawingup the abbreviated quarterly
financial statement, which were not included in thé statement but which could possibly
have remarkable influence on the Issuer’s future hancial results.

Obtaining a credit decision

On 25 August 2011, the Company received a favoarategcision on crediting the
implementation of "Zielona Dolina I" investment,bstage | and Il, by Bank Ochrony
Srodowiska S.A. Financing will be in two credit fiitees in the amount of: substage | - PLN
46 million, substage Il - PLN 41 million.

Conclusion of a significant agreement

On 22 August 2011, the Company concluded two agee&sron the implementation of the
investment of a multi-family construction of ZielrDolina | with J.W. Construction S.A
with its seat in Zbki, a wholly owned subsidiary. The project wasididd into two stages:
Stage | includes 11 multi-family buildings with 298sidential and service dwellings. The
date of completion of works is set on 21.12.20h2, date of obtaining an occupancy permit
for 30 days from the date of the final acceptarides value of fixed remuneration for the
contract was agreed for the amount of PLN 43,785r:t.

Stage Il includes 12 multi-family buildings with @0@esidential and service dwellings. The
date of completion of works is set on 15.12.20h2, date of obtaining an occupancy permit
for 30 days from the date of the final acceptarides value of fixed remuneration for the
contract was agreed for the amount of PLN 42.7 5/rigt.

In other provisions, the agreements are similar erutlide in its scope comprehensive
assembly works in the buildings along with land elepment, with full accompanying
infrastructure in the form of roads, sidewalks,ces etc.

A building permit

On 09 August 2011, the Company received the detmobuilding permit for 4 multi-family
buildings "Lewandow 1", at Lewandow Street in Weaws The permit is final.

The purchase of a property

On 04 August 2011 the company concluded an agreewigénthe trustee in bankruptcy of

"Buditalia” Sp. z 0.0 on purchase of ownership tsgio the plot with number No. 104 / 5 with

an area of 7,014 m2 located in Lodz, at Ks. Bp. iEyneckiego 16 Street and for which a
land and mortgage register with No. LD1M/00111879/Kept . The value of the agreement
is PLN 4,247,000 gross.

Merger of the Companies

On 29 July 2011, the District Court for the CityWfarsaw, XIV Commercial Division of the
National Court Register registered the merger ef @mpany with its subsidiaries: Project
55 Sp. z 0.0 with its seat in Warsaw, Interlokum Sp. with its seat in Warsaw, Stadnina
Mazowiecka Sp. z 0.0 with its seat ighbki and Construction Invest Sp. z 0.0 with its seat
Zabki. The acquired companies were subject to cahetdbn in the consolidated financial
statements.
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7. Description of major threats and risks.

The risks identified by the Group are interest radl, liquidity risk, currency risk, credit risk
and management decision risk.

Interest rate risk

The Group raises funds for implementation of itgjgets based on floating interest rate loans.
Those are mainly loans incurred for the period @ tonstruction of a given investment
project — on the average for 1.5 years. It is agslthat in such period the interest rate risk
would not require additional hedging options.

The only non-current liabilities were liabilities ®BS Marki — a Group company - under
loans incurred with the National Housing Fund ofirely separate terms and conditions.

Currency risk

Within the whole Group the companies not to coneltrdnsactions in PLN are Russian law
companies — J.W. Construction International in Kuha near Moscow and YAKOR HOUSE
Sp. z 0.0. in Sochi, as well as a Bulgarian law gany — J.W. Construction Bulgaria EOOD.
Settlements made in Russia did not require additibedging since both revenues and costs
are recognised in the same currency, while the @&8idg company has not launched
operations yet.

Credit Risk

A very significant part of the Group’s clients phase with bank loans. Risks connected with
the offered loans are secured with insurance dfqodar debts on behalf of clients. There is
no significant credit risk concentration in any gpoof clients. Moreover, the Group
systematically evaluates payments made by thetsli@s well as their financial standing.
However, a smaller availability of mortgage loah®wdd be taken into account, connected
indirectly with more stringent lending proceduralso due to the situation on the mortgage
loan market. In effect, this results in a reducechdnd for housing.

Liquidity risk

The Group pays special attention to keeping thartza between financing its investment
activities and timely payment of its liabilitieshd@ liquidity is dependent on the banks’ credit
policy, both mortgage and investment. The lackailds’ financing may have impact on the
demand for apartments and, thus, on cash flows.

Administrative risk

The developer activity is based on administratieeislons required in connection with the

present or future projects. The lack of licencesnpts or concessions or late obtainment of
the same may have adverse effect on the Capitaip@@bility to commence, conduct or

complete present and new developer projects. A¢hHfactors may have impact on financial
flows and overall operations.

Competition risk

lIn the last period of time, the competition on thaeilding market has increased. This
situation is caused both by the reduction of theiwme tradings of the housing industry, and
because of the EU funds inflow, that encourageéidor companies to compete for orders in
our country. In the light of such circumstancesyiit be much harder to obtain any external
orders for assembly works as well as prefabrichtelding materials. There is also a risk that
the increased competition will be reflected in pirofargins from external building contracts.
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Consolidated Risk

Financial
statement
s item Interest rate risk Currency risk Other price risk
Value Effect on Effect on Effect on Effect on Effect on
in '000 earnings Effect on equity| earnings equity earnings equity
PLN +50
+ 50 pb|+ 50 pb| + 50 pb| pb in
in PLN |in PLN |in PLN | PLN
+ 25 pb|- 25 pb
in in
USD/E | USD/E |+ 25 pb| - 25 pb
UR UR inUSD|inPLN| 10% | -10% | 10% | -10% | 6% |-6%| 6% | - 6%
Financial
assets
Cashin
current
accounts 24,85 124 -124
Bank
deposits 19,76 99 -99
Bonds heldg 0 0
Loans
granted 0 0
Effect on
financial
assets
before tax 223 -223 0 0 0 0
Tax (19%) -42 42 0 0 0 0
Effect on
financial
assets
after tax 181 -181 0 0 0 0
Financial
liabilities
Bonds
issues 130,00 -650 650
Bank
Loans 243,23y -1,216| 1,216
Effect on
financial
liabilities
before tax -1,866| 1,866 0 0 0 0
Tax (19%) 355 -355 0 0 0 0
Effect on
financial
liabilities
after tax -1,512| 1,512 0 0 0 0
Total
increase /
(decrease) -1,331] 1,331 0 0 0 0 0.00| 0.00| 0.00f 0.00
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8. Indicating the consequencs of changes in an ecwmnic entity’s structure, including the
consequences resulting from entities’ joint activi, the take-over or sale of entities of the
Issuer's capital group, long-term investments, distbution, restructuring or
abandonment of activity.

There were no major changes in the organisatidnattsre of the capital group of the Issuer
during the reporting period and that would haveisicant impact on the activity of the Issuer
and its Capital Group.

9. Management Board’s position on the ability to ralise earlier published projections
for the given year in the light of the results presnted in the semi-annual report
compared to the projected ones.

The Management Board of J.W. Construction Holding 8id not publish any financial
forecasts both for the Company and the Capital @rou

10. Shareholders holding directly or indirectly through subsidiaries at least 5% of the
total number of votes in the general meeting of thdssuer as at specific dates, the
number of shares held by the same, percentage shareshare capital, number of votes
attributed to the same and their percentage sharenithe total number of votes in the
general meeting.

As at 31/12/2010

% of total
0
Shareholder Number of % of §hare Number of votes qumber of votes
shares held capital in the General
Meeting
Jozef
S . 15.413.713 28.51 % 15.413.713 28.51 %
Wojciechowski
EHT S.A. 18.568.300 34.34 % 18.568.300 34.34 %
Investment funds
managed by Between 5 and 10% of the shafes
PKO TFI S.A
Pioneer Pekao o
TFISA Between 5 and 10% of the shafés

*on 9 April 2010, the Company received a notificatan exceeding a 5% threshold of the
share capital of the Company by the Funds managedKO TFI S.A, as at 9 April 2010 it

was 3,245,668 shares representing 5.93% of theeshapital of the Company entitling to

3,245,668 votes at the General Meeting of the Coyaad representing 5.93% of the total
number of votes. In accordance with applicable lawshareholder have to notify the

Company of exceeding the threshold of 5% and 10%etotal number of shares of the
Company.

*on 15 April 2010, the Company received a notifmaton exceeding a 5% threshold of the
share capital of the Company by the Funds manageldKO TFI S.A, as at 9 April 2010 it

was 2.740.767 shares representing 5.01 % of theestapital of the Company entitling to

2.740.767 votes at the General Meeting of the Comppad representing 5.01 % of the total
number of votes. In accordance with applicable lawshareholder have to notify the

Company of exceeding the threshold of 5% and 10%etotal number of shares of the
Company.
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As at 30/06/2011

% of total
0
Shareholder Number of % of §hare Number of votes qumber of votes
shares held capital in the General
Meeting
Jozef
S . 15.413.713 28.51 % 15.413.713 28.51 %
Wojciechowski
EHT S.A. 18.568.300 34.34 % 18.568.300 34.34 %
Investment funds
managed by Between 5 and 10% of the shafes
PKO TFI S.A
Pioneer Pekao o
TFISA Between 5 and 12 % of the shafés

*on 9 April 2010, the Company received a notifisaton exceeding a 5% threshold of the
share capital of the Company by the Funds managdeKi®©® TFI S.A, as at 9 April 2010 it
was 3,245,668 shares representing 5.93% of thes stapital of the Company entitling to
3,245,668 votes at the General Meeting of the Comad representing 5.93% of the total
number of votes. In accordance with applicable lawvshareholder have to notify the
Company of exceeding the threshold of 5% and 10%heftotal number of shares of the
Company. To date, the Company has not receivednatige from a shareholder, which
would include information about reducing the numbieshares held less than 5% or increase
above 10% of the share capital of the Company.

*'on 05 May 2011, the Company received a notificatin exceeding a 10 % threshold of the
share capital of the Company by the Pioneer Opeth lirestment Fund managed by Pioneer
Pekao TFI S.A, as at 5 May 2011 it was 5.411.848eshrepresenting 10.008 % of the share
capital of the Company entitling to 5.411.843 vaaeshe General Meeting of the Company
and representing 10.008 % of the total number ¢észdn accordance with applicable law, a
shareholder have to notify the Company of exceetlirghreshold of 10 % of a total number
of the Company's shares, and after exceeding hheshold, a shareholder have to notify of
the change of more than 2 % of the hold shareslate, the Company has not received any
notice from a shareholder, which would include infation about reducing the number of
shares held less than 10 % or a change by oveolthé share capital of the Company.

As at 30/08/2011

% of total
0 q
Shareholder Number of % of ghare Number of votes U“mber of vote
shares held capital in the General
Meeting
Jozef
L . 15.413.713 28.51 % 15.413.713 28.51 %
Wojciechowski
EHT S.A. 18.568.300 34.34 % 18.568.300 34.34 %
Investment funds
managed by Between 5 and 10% of the shafes
PKO TFI S.A
Pioneer Pekao o
TEISA Between 5 and 12 % of the shafés

*on 9 April 2010, the Company received a notifisaton exceeding a 5% threshold of the
share capital of the Company by the Funds managdeKi©® TFI S.A, as at 9 April 2010 it
was 3,245,668 shares representing 5.93% of thee stapital of the Company entitling to
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3,245,668 votes at the General Meeting of the Coyaad representing 5.93% of the total
number of votes. In accordance with applicable lawshareholder have to notify the
Company of exceeding the threshold of 5% and 10%heftotal number of shares of the
Company. To date, the Company has not receivednatige from a shareholder, which
would include information about reducing the numbkeshares held less than 5% or increase
above 10% of the share capital of the Company.

*'on 05 May 2011, the Company received a notificatin exceeding a 10 % threshold of the
share capital of the Company by the Pioneer Opeth liarestment Fund managed by Pioneer
Pekao TFI S.A, as at 5 May 2011 it was 5.411.848eshrepresenting 10.008 % of the share
capital of the Company entitling to 5.411.843 vataeshe General Meeting of the Company
and representing 10.008 % of the total number ¢¢szdn accordance with applicable law, a
shareholder have to notify the Company of exceettinghreshold of 10 % of a total number
of the Company's shares, and after exceeding lheshold, a shareholder have to notify of
the change of more than 2 % of the hold sharesiafe, the Company has not received any
notice from a shareholder, which would include mfation about reducing the number of
shares held less than 10 % or a change by oveoRthé share capital of the Company.

11. Issuer’'s shares or rights to shares (options)eld by members of the management
board and supervisory board of the Issuer as at spdics date, separately for each
member.

Shares of the Issuer held by members of authonfitise Company:

As at 31/12/2010

Person Office Number of shares held
Jozef Wojciechowski Chairman of the Supervisory 15.413.713
Board
As at 30/06/2011
Person Office Number of shares held
Jézef Wojciechowski Chairman of the Supervisory 15.413.713
Board
As at 30/08/2011
Person Office Number of shares held
Jézef Wojciechowski Chairman g‘;g‘rz Supervisory 15.413.713

There were no changes during the reporting period.

12. Law actions of the value over 10% of equity of the I ssuer.

The Company is a party to a significant proceduires is a proceeding filed by the Company
against SAWA Residential Fund Ltd. with its seatvarsaw ("Respondent”) for a payment
of the amount of PLN 58,876,568.28 of surchargthefrest of the money for a sale of 100
premises, which the Company committed to build arahsfer the ownership to the
Respondent, after paying the full payment by thepgadent as it was agreed between the
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Parties. The Company obtained an order for paynrerihe writ proceedings, the Court
adjudicated for the Company the whole demanded atmiumoney. The defendant lodged
an objection against an order issued by a coudrdagg a payment in the writ proceedings.
The Company has been reaching the implementatiopr@fisions of the agreement in
accordance with its terms.

13. Information about concluding, by the Issuer otby its subsidiary entity, one or many
transactions with the related subjects separatelyroin total if they are significant and
concluded on different than on an arm’s length basi.

All transactions concluded by the Company or itategl parties are arm's length transactions.

Receivables from related
parties Liabilities to related parties
No. | COMPANY NAME 30-06-2011| 31-12-2010 30-06-2011| 31-12-2010
1. | TBS Marki Sp. z 0.0. 53,479.831 10,878.25 24,109,316.04 23,459,075.3%
2. | JW. Construction International Sp.z ¢.0 13,533.30 14,859,173.9] 0.00 0.00
Business Financial Construction Sp. z
3. |o.0. 29,474.67 24,754.13 2,783,045.44 3,076,242.48
4. | Project 55 Sp. z 0.0. 0.00 0.00| 6,046,828.65 5,963,891.71
5. | Interlokum Sp. z 0.0. 0.00 0.00| 6,934,913.2§ 5,963,748.86
6. | Lokum Sp. z 00 124,765.31 121,514.11] 60,735.04 1,452,654.93
7 Deweloper Sp. z 0.0. 115,907/66 112,201.47 20,000.00 20,000.00
8. | JW. Projekt Sp. z 0.0. 2,264,226|673,345,187.44 1,916,710.6]1  327,443.64
9. | Construction Invest Sp. z 0.0. 4,196,425.88,096,571.7¢ 0.00 0.00
10. | JW. Construction S.A. 1,742,509/39 332,194.72 44,950,803.0§ 69,107,931.33
11. | J.W.Bulgaria 36,222,252.9135,152,442.7] 0.00 0.00
12. | Porta Transport Sp. z 0.0. in liquidation 30,80 30,561.00 8,847,104.0¢ 5,482,016.64
13. | Yakor House Sp.z o.0. 9,415,661.8®,794,255.25 0.00 0.00
14. | JWCH Produkcja Budowlana Sp. z 0.0.  10,83828%410,304,420.04 61,312.86 18,690.98
15. | JWCH Budownictwo Drogowe Sp. z 0.03,017,901.09 2,501,484.3 0.00 0.00

14. Information about standing by the Issuer or a gbsidiary company a credit or loan
surety or about granting a guarantee jointly to onesubject or its subsidiary entity if the
aggregate value of the existing sureties or guarae¢s constitutes the equivalent of at
least 10% of Issuer’s equity capital.

Granting the guarantee

On 23 June 2011, the agreement was concluded ichwhe Company granted the guarantee
to Klosters Beteligungsgesellschaft GmbH, withséat in Kempen ("Buyer”) in respect of
the sale agreement for the benefit of the afodesality by Sezam Il Closed Investment Fund
and J.W. Consulting Sp. z.0.0 J.W. 5 - Partnerbimiped by shares - with its seat in Warsaw
(the "Seller") of shares representing 100% of theres capital of the company operating under
the name J.W Agro Ltd. with its seat in Nowogard{A"). The company ensured that all
statements submitted by the sellers in the saleeagent are true and correct and do not
mislead in any significant scope that is coveredthgm, while ensuring fulfilment of
obligations of the Sellers which result from theemgment. The buyer, in case of untrue and
incomplete data, or if the assurance provided isleading in a significant way about the
condition of JWA or purchased shares, has the tiglitlemand the restoration which would
have occurred if the assurance was consistent théhtruth, to pay an amount of money
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required to bring the state to a consistent oné& whe provision of the agreement, or to
demand a reduction in a selling price. The valuthefsale agreement is PLN 57 million. The
buyer is entitled to file a claim on the Sellerscase of assurances on public law liabilities

within 10 years, and the rest within 2 years frova date of the contract.

15. Auditor's remuneration for the review.

Type of service Year ended Year ended
30 -06 -2011 31-12 -2010
A mandatory review of annual financial statements 138,000.0( 138,000.0(
Audit of the financial statement 95,000,00 95,000.0d
Tax Advisory Services 0.00 0.00
Other services 0.00 70,000.00
Total 233,000.0( 303,000.0(

16. Other information which in the opinion of the Issuer is significant for evaluation of
its personnel, assets, financial standing, profitigss) and changes in the same, and
information significant for assessment of the abity of the Issuer to fulfil its obligations.

None besides the aforesaid ones.
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